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FORMER TOP ADM EXECUTI VES, JAPANESE EXECUTI VE,
| NDI CTED I N LYSI NE PRI CE FI XI NG CONSPI RACY

Korean Conpany Al so Charged: Agrees to Plead Guilty, Pay Fine
and Cooperate with the Governnment's Investigation

WASHI NGTON -- A Chicago federal grand jury indicted three
former top Archer Daniels Mdland Co. executives and one Japanese
executive today for conspiring to fix prices and all ocate sal es
in the lysine market worldw de, the Departnment of Justice
announced. A Korean conpany al so agreed to plead guilty to
separate charges and pay a $1.25 million fine for its role in the
conspiracy.

This is the third round of charges brought as a result of
the Departnent's investigation into the food and feed additives
i ndustry. In Cctober, ADM pleaded guilty and was sentenced to
pay a $100 nmillion crimnal fine--the largest crimnal antitrust
fine ever--for its role in two international conspiracies to fix
prices and allocate sales in the lysine and citric acid markets
wor | dwi de.

Today's indictnment charged the follow ng individuals:

-- Mchael D. Andreas of Decatur, |Illinois, executive vice
presi dent of ADM (on | eave).

-- Mark E. Whitacre of Chapel Hill, North Carolina, former
presi dent of ADM s Bi oProducts Division.



.

-- Terrance S. WIlson of Decatur, Illinois, former group
vi ce president and president of ADMs Corn Processing
Di vi si on.

-- Kazut oshi Yamada of Tokyo, Japan, managi ng director of
Ajinonmoto Co. Inc.

"These charges shoul d signal to business executives, both at
home and abroad, that we will vigorously pursue individuals
involved in international cartels wherever they are," said
Joel 1. Klein, Acting Assistant Attorney General in charge of the
Department’'s Antitrust Division.

Klein said that the Departnent's food and feed additives
investigations into the lysine, citric acid, and high fructose
corn syrup markets conti nues.

The indi ctnment charges that the defendants conspired with
four previously charged conpani es--ADM Ajinonoto Co. Inc., Kyowa
Hakko Kogyo Co. Ltd., and Sewon Anerica Inc.--and other unnaned
corporate and individual co-conspirators to suppress conpetition
in the lysine market in the U S. and el sewhere by fixing the
price and allocating sales volunmes fromJune 1992 through June
27, 1995 in violation of the Sherman Antitrust Act.

Al so today, Cheil Jedang Ltd. of Seoul, Korea, agreed to
plead guilty and pay a $1.25 mllion fine for participating in
the lysine price fixing and sal es vol une all ocation conspiracy.
The pl ea agreenment nust be approved by the court.

The indictnent and the crimnal information against Cheil,
whi ch were both filed today in U S. District Court in Chicago,
charge that the defendants nmet with their co-conspirators in the
lysine market to set the price and all ocate the sal es vol unes of

lysine. The defendants will be arraigned at a |later date in
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federal court in Chicago. Lysine, a $600 mllion a year
industry, is used by farnmers as a feed additive to ensure the
proper growth of swine and poul try.

The indictnent and i nformation further charge that the
def endants and co-conspirators:

® Agreed to charge lysine prices at agreed-upon |evels and
to increase those prices accordingly.

® Agreed to allocate anong the corporate conspirators the
vol une of lysine to be sold by each.

® |ssued price announcenents and price quotations in
accordance with the agreenents.

e Participated in neetings and conversations for the
pur pose of nonitoring and enforcing adherence to the
agreed upon prices and sal es vol unes.

"Today's charges denonstrate that regardl ess of how nuch
nmoney a corporation pays in a fine to settle crimnal charges,

t he individual executives at that corporation who have vi ol at ed
the antitrust laws will not escape prosecution for their w ongful
conduct,"” said Gary R Spratling, the Antitrust Division s Deputy
Assi stant Attorney General for Crimnal Enforcenent.

Today's charges arose in connection with an extensive
investigation into illegal, collusive practices by the producers
of lysine being conducted by the Chicago Field Ofice of the
Antitrust Division, the office of United States Attorney Janes B
Burns in Chicago, and the Federal Bureau of Investigation in
Springfield, Illinois.

Al of the defendants previously charged in this price
fixing and sal es volune allocation conspiracy have agreed to

cooperate with the governnent's continuing investigation. The
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conpani es and i ndividuals already charged in the lysine
conspiracy are:
-- ADM whi ch pleaded guilty on Cctober 15 to charges that
it also participated in a separate price fixing and

sal es volune allocation conspiracy in the citric acid
mar ket. The conpany was sentenced to pay a record $100

mllion incrimnal fines as a result of its
convictions for the two conspiracies. ADMIis based in
Decatur, Illinois.

-- Ajinomoto Co. Inc. of Tokyo, Japan, and Kanji M noto,
its fornmer general manager of the Feed Additives
Division and current associ ate general manager of the
International Division. Mnoto |ives in Japan.
-- Kyowa Hakko Kogyo Co. Ltd. of Tokyo, Japan and Masaru
Yamanoto, its forner general manager of the
Agricul tural Products Departnment and current general
manager of the Food Division. Yamanoto |ives in Japan.
-- Sewon Anmerica Inc., located in Paranus, New Jersey, and
Jhom Su Kim its president. Sewon Anerica is a
subsidiary of Sewon Conpany Ltd., |ocated in Seoul,
South Korea. Kimis from Korea and currently lives in
Ri dgewood, New Jer sey.
"All of the previously charged corporate and i ndivi dual
def endants agreed to cooperate fully with the Departnent's
i nvestigation by providing docunents and wi tnesses who will be

available to testify in the United States,"” said Janmes B. Burns,
U S. Attorney for the Northern District of Illinois. "Through
their cooperation, we have al ready received val uabl e
i nformation."

Spratling said that Cheil authorized the Departnent to
di scl ose the basic terns of the conpany's plea agreenent. Chei
al so agreed to cooperate with the investigation and prosecution
by providing docunents and wi tnesses who will be available to
testify in the United States.

The defendants are charged with violating Section 1 of the

Sherman Act, which carries a maximumfine of $10 mllion for
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corporations and a maxi num penalty of three years inprisonnment
and a $350, 000 fine for individuals.

The fines for both corporations and individuals my be
increased to twice the gain derived fromthe crinme by the
defendant or twice the |oss suffered by the victins of the cring,
if either of those anpbunts is greater than the statutory maxi mm
fine of $10 million for corporations and $350, 000 for
i ndi vi dual s.
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